






































Transition report 1997

Table 2.1
Progress in transition in eastern Europe, the Baltics and the CIS !
Enterprises Markets and trade Financial institutions
Private
sector share Securities
of GDP in %, Trade & Banking markets
Population mid-1997 foreign reform & & non-bank
(millions,  (rough EBRD Large-scale Small-scale  Governance & Price exchange Competition interest rate financial
Countries 2 mid-1995) timate) 3 rivatisati privatisati ing | liberalisati system policy | liberalisation institutions
Albania 3.2 75 2 4 2 3 4 2 2 2-
Armenia 3.7 55 3 3 2 3 4 2 255 1
Azerbaijan 75 40 2 3 2 3 5% 1 2 1
Belarus 10.4 20 1 2 1 3 1 2 1 2
Bulgaria 84 50 3 3 2+ 3 4 2 3- 2
Croatia 4.8 55 3 4+ 3- 3 4 2 3- PER
Czech Republic 10.3 75 4 4+ 3 3 4+ 3 3 3
Estonia 1.5 70 4 4+ 3 3 4 3- 3+ 3
FYR Macedonia 2:1 50 3 4 2 3 4 1 3 1
Georgia 5.4 55 &t 4 2 3 4 2 & 1
Hungary 10.3 75 4 4+ 3 3% 4+ 3 4 i+
Kazakhstan 16.8 55 3 3+ 2 3 4 2 2+ 2
Kyrgyzstan 4.5 60 3 4 2 3 4 2 3- 2
Latvia 25 60 3 < 3- 3 4 3= 3 2+
Lithuania 3:7: 70 3 4 3- 3 4 2+ 3 2+
Moldova 4.4 45 3 3 2 3 4 2 2 2
Poland 38.5 65 3+ 4+ 3 3 4+ 3 3 3+
Romania 22.7 60 3= 3 2 3 4 2 3- 2
Russian Federation 148.4 70 3+ 4 2 3 4 2+ 2+ 3
Slovak Republic 5.3 75 4 4+ 3- 3 4 3 3- 2+
Slovenia 2 50 3+ 4+ 3- 3 4+ 2 3 3
Tajikistan 5.8 20 2 2 1 3- 2 1 1 1
Turkmenistan 44 25 2 2 20— 2 1 1 1 1
Ukraine 51.9 50 2+ 3+ 2 3 3 2 2 2
Uzbekistan 224 45 3- 3 2 3- 2- 2 2- 2

1 The numerical indicators are intended to represent the cumulative progress in the movement from a centrally planned economy to a market economy in each dimension, rather
than the rate of change in the course of the year. The classification system is described in detail on pages 15 and 16. This year the legal transition indicators are presented
separately in Box 2.1. Selected indicators of environmental policy reform are presented in Box 2.3.

2 This list includes all of the EBRD's countries of operations with the exception of Bosnia and Herzegovina, which has not been assigned scores due to the fact that the economy
is still divided into separate enclaves not conducive to a single overall assessment.

3 The “private sector shares” of GDP represent rough EBRD estimates, based on available statistics from both official (government) sources and unofficial sources. The underlying
concept of private sector value added includes income generated by the activity of private registered companies as well as by private entities engaged in informal activity in those
cases where reliable information on informal activity is available. Here the term “private companies” refers to all enterprises in which a majority of the shares are owned by
private individuals or entities. The roughness of the EBRD estimates reflects data limitations, particularly with respect to the scale of informal activity. The EBRD estimates may
in some cases differ markedly from available data from official sources on the contribution to GDP made by the “private sector” or by the “non-state sector™. This is in most
cases because the definition of the EBRD concept differs from that of the official estimates. Specifically for the CIS countries, official data in most cases refer to value added
in the “non-state sector” — a broad concept which incorporates collective farms as well as companies in which anly a minority stake has been privatised.
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